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Results grow YoY in line with expectations. Temi Energia closed 9M13 with growing TERNIENERGIA - 12m Performance
results YoY: turnover came to Eu4émn, +12% YoY thanks to the consolidation of

investments in JVs and the confribution from environmental activities; EBITDA came fo 24

Eu9mn, up a huge 134.7% YoY due to the above-mentioned consolidation of power 23

generation assets, while EBIT came to Euémn, up 115.5% YoY including Eul.25mn from zf

JVs that are yet to be consolidated. The net financial position at the end of September 20 {1

was in the red to the tune of Eu116.3mn, an improvement on the Eu125.7mn posted at 1:

the end of June 2013. We note that our estimates consolidate the power generation 17

JVs on a proportional basis. The comparison of actual 9M figures on this basis is e am mm mm ra e i
therefore as follows: furnover came to Eu53.3mn vs. our forecast of Eu48.7mn, +9.4%, ERNENERG

while EBITDA came to Eul5.1mn vs. our estimate of Eu14.2mn, EBIT came in at Eu8.5mn, TERNIENERGIA Rel. to BCI Index (Reb)

lower than our Eu?.0mn estimate, and net profit came to Euémn vs. our Eué.2mn figure.
New business plan and developments in South Africa. There were two important
developments in 3Q: the 2014-16 business plan was approved, and there was an
agreement for the construction of 148.5MW of plants in South Africa. The new business

plan highlights the importance of EPC activity, especially following the agreement RATING: Unchanged

reached with Prelios and Power Capital to set up a closed-end real estate investment TARGET PRICE (Eu): Unchanged

fund, named Renewable Asset , which will invest in renewable energy generation Change in EPS est: 2013E  2014€
plants. The business plan foresees 35% growth in the value of production (in the 2014-16 -5.0%  2.6%

period), with intermediate targets of Eu13émn in 2014, Eu201mn in 2015 and Eu248mn

in 2016. Cumulative net profit is forecast to reach roughly Eu43mn, with infermediate :TOfCK DAT: ) TRNLMI
targets of Eu8mn, Eu15mn and Eu20mn respectively. Meanwhile, on 31st October, Terni BZL;?;;Z <:eé>de: TER'lM
Energia was awarded a contract to construct turnkey industrial-scale photovoltaic
plants in South Africa with total capacity of 148.5MW, which are scheduled to be Performance Im  3m 12m
completed in August 2015. Total turnover is forecast at around Eu150mn. Absolute 1% 2.3%  1.5%
New estimates. We are revising our current year estimates to take into account the Relative 07% 8.1% -26.2%
indications provided along with 3Q results, with EPS fine-tuned downwards (-4.6%). On 12 months HfL: 2.32/1.90
the other hand, our 2014-15 estimates confinue to incorporate the assumptions SHAREHOLDER DATA
included in the previous business plan ahead of completion of the RA project, while No. of Ord. shares (mn): 31
we are also including the full impact of the major contract in South Africa. The net Total No. of shares (mn): 38
impact is an upward revision of around 10% on average in EPS. Mkt Cap Ord (Eu mn): 67
OUTPERFORM confirmed, target price unchanged. Despite the upward revision to our Total Mkt Cap (Eu mn): 67
estimates, we are leaving our target price unchanged. We believe that the main MK Homford‘ (Eu mn): =
catalyst for the stock will be implementation of the 2014-16 business plan, which TAW '0;" “”h%’l'd ‘ 42.6%
depends on completion of the RA project, expected at the beginning of 2014. We will ;:f;nirzeoﬁ er 57.4%
wait for this newsflow before incorporating the impact in our assumptions. Even based
on our more conservative approach, however, the stock remains an attractive BALANCE SHEET DATA 2013
investment opportunity within the panorama of renewable energy companies. 23§§ ‘(’:';’e (Eu mn): : gg
U): 9

Key Figures 2011A 2012A 2013E 2014E 2015E P/BV: 1.5

Sales (Eu mn) 169 65 70 115 168 Neft Financial Position (Eu mn): -135

Ebitdla (Eu mn) 15 1 19 34 39 Enterprise value (Eu mn): 202

Net profit (Eu mn) 9 7 7 9 1

EPS - New (Eu) 0.325 0.151 0.194 0.231 0.288

EPS - Old (Eu) 0.151 0.204 0.225 0.246

DPS (Eu) 0.190 0.055 0.097 0.115 0.144

Ratios & Multiples 2011A 2012A 2013E 2014E 2015E

P/E 6.6 14.2 1.1 9.3 7.4

Div. Yield 8.9% 2.6% 4.5% 5.4% 6.7%

EV/Ebitda 6.7 17.4 10.5 5.6 47

ROCE 25.3% 6.5% 6.8% 11.4% 13.6%
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TERNIENERGIA - KEY FIGURES

PROFIT & LOSS (Eu mn)

PER SHARE DATA (Ev)

CASH FLOW (Eu mn)

BALANCE SHEET (Eu mn)

ENTERPRISE VALUE (Eu mn)

RATIOS(%)

GROWTH RATES (%)

* Excluding extraordinary items

Source: Infermonte SIM estimates

Fiscal year end

Sales

EBITDA

EBIT

Financial income (charges)
Associates & Others

Pre-tax profit (Loss)

Taxes

Tax rate (%)

Minorities & discontinue activities
Net profit

Total extraordinary items

Ebitda excl. extraordinary items
Ebit excl. extraordinary items
Net profit restated

Total shares out (mn) - average fd
EPS stated fd

EPS restated fd

BVPS fd

Dividend per share (ord)
Dividend per share (sav)
Dividend pay out ratio (%)
Gross cash flow

Change in NWC

Capital expenditure

Other cash items

Free cash flow (FCF)
Acquisitions, divestments & others
Dividend

Equity financing/Buy-back
Change in Net Financial Position
Total fixed assets

Net working capital

Long term liabilities

Net capital employed

Net financial position

Group equity

Minorities

Net equity

Average mkt cap - cumrent
Adjustments (associate & minorities)
Net financial position

Enterprise value

EBITDA margin*

EBIT margin*

Gearing - Debt/equity

Interest cover on EBIT
Debt/Ebitda

ROCE*

ROE*

EV/CE

EV/Sales

EV/Ebit

Free Cash Flow Yield

Sales

EBITDA*

EBIT*

Net profit

EPS restated

2011A
31/12/2011

169
15

13

(3)

2

13

(4)
30.2%
0

9

0

15

(13)

(3¢)
32

0

32

67

0

(3¢)
102
9.0%
7.8%
110.9%
5.1
2.35
25.3%
28.9%
2.0
0.6
7.8
-44.2%
69.6%
4.1%
-4.5%
0.7%
0.7%

2012A
31/12/2012

65
1

(27)

34
(13)
1
(62)
49

49
67

(62)
134
11.7%
9.0%
127.8%
2.8
5.84
6.5%
17.0%
1.5

2.0
nm
-51.0%
-61.4%
-49.6%
-55.5%
-24.0%
-53.6%

2013E
31/12/2013

70
19
10

)

0.194
0.194
1.393
0.097
0.000

50.0%

17
21
(102)

(64)
m
(3)

(68)
166
33
(12)
188
(135)
52

52
67

(135)
202
27.7%
14.5%
nm

1.9
7.00
6.8%
14.4%
1.4

29
20.0
95.5%
6.7%
151.5%
72.3%
6.0%
28.5%

2014E
31/12/2014

15
34

21

)

1

13

(4)
33.0%
0

9

0

34

21

9

38
0.231
0.231
1.527
0.115
0.000
50.0%
21

22
(25)

18
(4

14
179
12
(12)
179
(121)
57

57
67

(121)
188
29.3%
18.2%
nm
2.3
3.60
11.4%
15.8%
1.0
1.6
9.0
26.4%
65.0%
74.6%
107.8%
19.1%
19.1%

2015E
31/12/2015

168
39

25
(10)

1

16

(%)
33.0%
0

1

0

39

25

1

38
0.288
0.288
1.699
0.144
0.000
50.0%
25

(22)

wooN

187

(13)
183
(119)
64

64
67

(119)
185
23.5%
14.7%
185.7%
2.6
3.01
13.6%
17.8%
1.0

1.
75
10.4%
45.7%
17.0%
17.6%
24.7%
24.7%



Strong growth in the quarter and margin expansion

Terni Energia closed 9M13 with growing results YoY: turnover came to Eu4émn,
+12% YoY thanks to the consolidation of investments in JVs and the contribution
from environmental activities; EBITDA came to Eu9mn, up a huge 134.7% YoY
due to the above-mentioned consolidation of power generation assefs, while
EBIT came fto Euémn, up 115.5% YoY including Eu1.25mn from JVs that are yet to
be consolidated.

The net financial position at the end of September was in the red to the tune of
Eu116.3mn, an improvement on the Eu125.7mn posted at the end of June 2013.
We note that our estimates consolidate the power generation JVs on a
proportional basis.

The comparison of actual M figures on this basis is therefore as follows: furnover
came to Eu53.3mn vs. our forecast of Eu48.7mn, +9.4%, while EBITDA came to
Eu15.1mn vs. our estimate of Eu14.2mn, EBIT came in at Eu8.5mn, lower than our

Eu9.0mn estimate, and net profit came to Euémn vs. our Eué.2mn figure

See table below for details

TerniEnergia 3Q2013

euro mil 3Q12  9M12 3Q13E* 3Q13A* %A/E  9M13E* 9M13A* % AJE 2013
Total Revenues 9.6 41.0 17.7 222 25.8% 48.7 53.3 9.4% 69.8
% change nm nm nm nm nm nm 6.7%
EBITDA 0.9 3.8 4.0 5.0 23.5% 14.2 15.1 6.7% 19.3
Adj. EBITDA 0.9 3.8 4.0 5.0 23.5% 14.2 15.1 6.7% 19.3
% change nm nm nm nm nm nm 80.8%
% EBITDA Margin 8.9% 9.3% 228%  22.4% 29.2%  28.4% 27.7%
Depr -0.6 -1.5 -0.8 -24 186.1% -5.2 -6.7 29.7% -9.2
EBIT 03 23 3.2 2.6 -18.5% 9.0 8.4 -6.6% 10.1
% EBIT Margin 2.9% 5.7% 18.1% 11.8% 18.5%  15.8% 14.5%
% change nm nm nm nm nm nm 72.3%
Net Financial Charges -11 -2.8 -2.2 -2.3 4.5% -3.5 -3.6 2.9% -4.3
Results from JV participation 1.6 3.2 0.7 0.6 -22.2% 14 12 -12.0% 15
Net Operating Margin " o8 2.7 1.7 0.3 -82.1% 6.9 5.4 -20.6% 7.3
Taxes 0.2 0.0 -0.9 0.4 -138.2%  -0.7 0.6 -185.3% 0.0
Tax Rate % 9% 2% ¥ -54% ¥ 116% -10% 11% 0%
Net Income 11 2.8 0.8 0.7 -15.2% 6.2 6.0 -1.9% 7.3
% change nm nm -26.7% " -37.8% 120.1% 115.9% 6.0%
Results from discontinued o 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Minorities 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Group Net Income 11 2.8 0.8 0.7 -15.2% 6.2 6.0 -2.5% 7.3
nm nm -26.7% ¥ -37.8% 121.4% 115.9% 6.0%
Adj. Net Income o1 2.8 0.8 0.7 -15.2% 6.2 6.0 -2.5% 7.3

Source: Intermonte SIM
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TERNIENERGIA Peer Group - Absolute Performances

Stock Price Ccy Mkt cap
TERNIENERGIA 21 EUR 66.6
ALERION CLEAN 3.6 EUR 154.9
ENEL GREEN POWER 1.8 EUR 9,040.0
FALCK RENEWABLES 1.3 EUR 380.9
KINEXIA 1.7 EUR 49.4
SAG SOLAR 2.7 EUR 31.1
Mean performance

Italy Fixed 19,107.9 EUR 227,518

Source: FactSet

TERNIENERGIA Peer Group - Multiple Comparison

Stock Price Ccy Mkt cap
TERNIENERGIA 2.1 EUR 66.6
ALERION CLEAN 3.6 EUR 154.9
ENEL GREEN POWER 1.8 EUR 9,040.0
FALCK RENEWABLES 1.3 EUR 380.9
KINEXIA 1.7 EUR 49.4
SAG SOLAR 2.7 EUR 31.1

Median

™M
1.1%
-0.6%
6.5%
18.2%
28.5%

-1.5%
8.7%

1.2%

EV/Sales EV/Sales

2013
2.9
59
5.4
4.3
2.1
0.9
3.6

3M

2.3%
7.9%
7.2%
39.9%
27.0%
-2.7%
13.6%
11.2%

2014
1.6
59
52
3.6
1.4
0.8
2.6

6M
0.0%
-3.0%
8.2%
45.2%
26.6%

-18.9%
9.7%

10.6%

2013

10.5
8.4
8.1
8.5
8.2
16.5
8.5

YTD
51%
-2.4%

29.1%
34.6%
53.1%

9.8%
21.5%

16.8%

EV/Ebitda EV/Ebitda

2014

5.6
8.3
7.8
7.2
6.4
10.3
7.5

1Y
1.5%
-0.7%
42.7%
37.9%
66.7%

-11.3%
22.8%

25.9%

EV/Ebit EV/Ebit

2013
20.0
13.5
13.2
13.7
19.6
27.1
16.6

Source: Infermonte SIM estimates for covered companies, FactSet consensus estimates for peer group

TERNIENERGIA - Estimates Comparison with Consensus

2013
(Eu mn) Intermonte  Consensus Zodiff
Revenues 69.8 66.0 5.8%
Ebitda 19.3 23.0 -16.1%
Net Profit 7.3 8.0 -8.9%
EPS 0.2 0.2 -5.0%
Net Debt (135.2) (138.0) -2.0%

Source: Intermonte SIM estimates and Factset consensus estimates

Intermonte
115.2
33.7

8.7
0.2
(121.3)

201

Consensus

4

84.0
33.0

8.0
0.2

(139.0)

2014
9.0
14.7
12.4
11.0
1.7
13.9
12.1

Zodiff
37.1%
21%
8.5%
2.6%
-12.8%

2y

-18.3%
-18.9%

7.4%
60.9%
35.0%
-21.9%

7.3%
21.1%

P/E
2013
11.1
27.4
17.6
17.2
20.6

17.6

P/E
2014
9.3
15.1
16.4
11.6
8.6
12.8
12.2

Div Yield
2013
4.5%
3.4%
1.9%
1.7%
2.2%
1.6%
2.1%

Div Yield
2014
5.4%
3.4%
1.8%
2.6%
2.9%
3.2%
3.0%



DISCLAIMER (for more details go to hitp://intermonte.it/ disclosures.asp)

IMPORTANT DISCLOSURES

The reproduction of the information, recommendations and research produced by Intermonte SIM contained herein and of any its parts is strictly prohibited. None of the contents of this
document may be shared with third parfies without authorisation from Intermonte.

This report is directed exclusively at market professional and other institutional investors (Institutions)and is not for distribution to person other than “Institution” (“Non-Institution"), who should
not rely on this material. Moreover, any investment or service to which this report may relate will not be made available to Non-Insfitution.

The information and data in this report have been obtained from sources which we believe to be reliable, although the accuracy of these cannot be guaranteed by the Intermonte. In
the event that there be any doubt as to their reliability, this will be clearly indicated. The main purpose of the report is to offer up-to-date and accurate information in accordance with
regulations in force covering “recommendations” and is not intended nor should it be construed as a solicitation to buy or sell securities.

This disclaimer is constantly updated on Intermonte’s website www.intermonte.it under DISCLOSURES. Valuations and recommendations can be found in the text of the most recent
research and/or reports on the companies in question.

ANALYST CERTIFICATION

For each company mentioned in this report the respective research analyst hereby certifies that all of the views expressed in this research report accurately reflect the analyst's personal
views about any or all of the subject issuer (s) or securities. The analyst (s) also certify that no part of their compensation was, is or will be directly or indirectly related to the specific
recommendation or view in this report.

The analyst (s) responsible for preparing this research report receive(s) compensation that is based upon various factors, including Intermonte’s total profits, a portion of which is
generated by Intermonte’s corporate finance activities, although this is minimal in comparison to that generated by brokerage activities.

Intermonte’'s internal procedures and codes of conduct are aimed to ensure the impartiality of its financial analysts. The exchange of information between the Corporate Finance sector
and the Research Department is prohibited, as is the exchange of information between the latter and the proprietary equity desk in order fo prevent conflicts of interest when
recommendations are made.

GUIDE TO FUNDAMENTAL RESEARCH

Reports on all companies listed on the S&PMIB40 Index, most of those on the MIDEX Index and the main small caps (regular coverage) are published atf least once per quarter fo
comment on results and important newsflow.

A draft copy of each report may be sent to the subject company for its information (without target price and/or recommendations), but unless expressly stated in the text of the report, no
changes are made before it is published.

Explanation of our ratings system:

BUY: stock expected to outperform the market by over 25% over a 12 month period:;

OUTPERFORM: stock expected to outperform the market by between 10% and 25% over a 12 month period;

NEUTRAL: stock performance expected at between +10% and - 10% compared to the market over a 12 month period ;

UNDERPERFORM: stock expected to underperform the market by between -10% and -25% over a 12 month period:

SELL: stock expected to underperform the market by over 25% over a 12 month period.

The stock price indicated is the reference price on the day prior to the publication of the report.

CURRENT INVESTMENT RESEARCH RATING DISTRIBUTIONS

Intermonte SIM is authorised by CONSOB to provide investment services and is listed at n° 246 in the register of brokerage firms. As at September 30th 2013 Intermonte's Research Department covered 147 companies.
Intermonte's distribution of stock ratings is as follows:

BUY: 17.69%

OUTPERFORM: 36.73%

NEUTRAL: 40.50%

UNDERPERFORM: 4.08%

SELL: 0.68%

The distribution of stock ratings for companies which have received corporate finance services from Intermonte in the last 12 months (26 in total) is as follows:
BUY: 15.38%

OUTPERFORM: 50.00%

NEUTRAL: 34.62%

UNDERPERFORM: 0.00%

SELL: 0.00%

CONFLICT OF INTEREST
In order to disclose its possible conflicts of interest Intermonte SIM states that:

within the last year, Intermonte SIM managed or co-managed/is managing or is co-managing (see companies indicated in bold type) an Institutional Offering and/or , managed or co-
managed/is managing or is co-managing (see companies indicated in bold type) an offering with firm commitment underwriting of the securities of the following Companies:
Compagnia della Ruota, Made in Italy, Sesa, TerniGreen, UniCredit.

Intermonte SIM is Specialist and/or Corporate Bro
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